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** Intentional misstatements or omissions of facts constitute Federal Criminal Violations. See 18 U.S.C. 1001 and 15 U.S.C. 78ff(a).

On January 19, 2016, the Issuer entered into an exchange agreement (the "Option Exchange Agreement") with the Reporting Person with respect to options held by the Reporting Person.
(1) Pursuant to the Option Exchange Agreement, the Reporting Person exchanged options to purchase 27,000 shares of common stock of the Issuer for a restricted stock grant in the aggregate
amount of 27,000 shares of common stock pursuant to the Issuer's 2014 Equity Incentive Plan (the "Restricted Stock Grant"). The Restricted Stock Grant was vested in full upon issuance.

@ On January 21, 2016, the Reporting Person converted 225 shares of 0% Series B Convertible Preferred Stock ("Series B Preferred Stock") which have a stated value of $12.20 per share
into 4,500 shares of common stock based upon a conversion price of $0.61 per share.

No commission or other payment was received by the Issuer in connection with the Option Exchange Agreement or the Bridge Exchange Agreement (defined below) (collectively the
"Exchange Agreements"). Such exchanges were conducted pursuant to the exemption provided by Section 3(a)(9) of the Securities Act of 1933, as amended (as amended, the "Securities

(3) Act"), and the common stock and the Series B Preferred Stock issuable pursuant to the Exchange Agreements and the shares of common stock issuable upon conversion of the Series B
Preferred Stock have been issued in reliance on the exemption from registration contained in Section 3(a)(9) of the Securities Act for securities exchanged by the Issuer and the Reporting
Person where no commission or other remuneration is paid or given directly or indirectly by the Issuer for soliciting such exchange.

@ The Reporting Person purchased $7,500 of notes and warrants (the "Bridge Warrants") to purchase 9,000 shares of the Issuer's common stock at exercise prices between $2.94 and $3.50
per share. The Bridge Warrants are exercisable for a five (5) year period commencing on the six month anniversary from the date of issuance.

On January 19, 2016, the Issuer entered into an exchange agreement (the "Option Exchange Agreement") with the Reporting Person pursuant to which the Reporting Person exchanged
(5) options to purchase 27,000 shares of common stock of the Issuer for a restricted stock grant in the aggregate amount of 27,000 shares of common stock pursuant to the Issuer's 2014
Equity Incentive Plan.

©) Options were granted at an exercise price equal to the closing market price of the Company's common stock on the date of the grant or $1.50, and are exercisable as follows: one third of
the options are exercisable on August 12, 2015, one third of the options are exercisable on August 12, 2016 and the balance of the options is exercisable on August 12, 2017.
On January 15, 2016, the Issuer entered into an exchange agreement (the "Bridge Exchange Agreement") with the Reporting Person with respect to the Bridge Warrants. Pursuant to the
Bridge Exchange Agreement, the Reporting Person exchanged Bridge Warrants to purchase 9,000 shares of common stock for 225 shares of 0% Series B Convertible Preferred Stock

@ ("Series B Preferred Stock"). The Reporting Person may convert the shares of Series B Preferred Stock into such number of shares of common stock of the Issuer based on a conversion
ratio, the numerator of which shall be the Base Amount (defined hereafter) and denominator of which shall be the Conversion Price (defined hereafter). "Base Amount" is defined, as of
the applicable date of determination, the sum of (1) $12.20 per share, subject to adjustment, plus (2) the accrued and unpaid dividends on Series B Preferred Stock. The "Conversion
Price" of the Series B Preferred Stock is initially $0.61, subject to adjustment.

(8) The Series B Preferred Stock has no expiration date.
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